
A Better BETC

Roger Valdez
February 4, 2010

This month the state legislature will consider adjustments to Oregon’s landmark Business Energy Tax 
Credit (BETC) program.

Sightline Institute recommends that the legislature: 

1.	 Keep BETC strong. The legislature should commit to a significant level of tax credits to support 
investments in clean energy that create new jobs. The legislature should also conduct further 
analysis of BETC—and expand it in the future if it continues to provide a handsome return to 
Oregon residents.

2.	 Extend the sunset of credits. Extending the credits creates certainty for existing projects and 
new proposals that can create more green-collar jobs for Oregon’s economy. Ideally, the 
legislature would extend the credits through the end of 2016.

3.	 Build in accountability. Creating a “claw-back” provision would allow the state to recoup 
any lost revenue if tax credits are given to facilities that fail to meet strict conditions set by 
rule-makers.1 Accountability can ensure that BETC creates real jobs and economic benefits for 
Oregon. 

In tough economic times it’s understandable that some would want to revoke tax credits, but now 
is not the time to forgo the economic benefits of the BETC program. Many businesses are now 
considering efficiency and renewable energy projects; Oregon should encourage these smart new 
investments. 

BETC’s Promise
Oregon’s Business Energy Tax Credit (BETC), established in 19792, offers tax credits to businesses that 
improve their energy efficiency or create renewable energy. The program is admired both regionally 
and nationally—and it has led to the American Council for an Energy Efficient Economy ranking 
Oregon 2nd in the nation for energy efficiency programs and policies.3

Sightline Institute, a Northwest sustainability think tank, has conducted an extensive review of the 
ways that well-designed energy policies can create jobs.4 Sightline believes that BETC is among the 
most innovative and effective job-creators in the Northwest’s energy sector. 

The most comprehensive analysis to date of the BETC program by ECONorthwest, an economic 
consulting firm, found that the program contributed to job creation, energy savings, and reduced 
carbon emissions.6
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BETC by the Numbers

2007 2008

Spending on BETC $60 million $160 million

Energy savings $100 million $192 million

Increase in economic output $150 million $353 million

Increase in wages $17 million $17 million

Increase in tax revenues $3 million $13 million

New jobs created 794 703

CO2 emissions reduced 0.7 million tons 1.7 million tons

The BETC program has delivered on its promise, making Oregon’s energy policies the envy of the 
Northwest and the nation. While the program can be improved, the legislature should renew Oregon’s 
commitment to national leadership of the clean energy economy.
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